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Matthew W, Gissendanner

Assistant General Counsel

matthew, issendanner scone.com

April 9, 2018

VIA HAND DELIVERY

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

IIV' II r[~(I

PSCSC
MAIL/ DMS

RE: South Carolina Electric & Gas Company
Request for Approval of Contract for Electric Service with Am Biopharm, Inc.
Docket No. 2018-/~2-E

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-303 (2012), South Carolina Electric & Gas
Company ("SCE&G" or "Company") hereby files with the Public Service Commission of South
Carolina ("Commission") and seeks approval of the Contract for Electric Service ("Contract")
between SCE&G and Am Biopharm, Inc. ("AmbioPharm"), with such approval to be made
effective as of October 12, 2017, the effective date of the Contract.

AmbioPharm is a full-service peptide and biopharmaceutical manufacturing company
headquartered in North Augusta, South Carolina. The Contract is related to AmbioPharm's
decision to expand its existing operations in North Augusta to accommodate additional
manufacturing equipment. It is SCE&G's understanding that AmbioPharm plans to invest $ 18
million constructing two additional buildings and purchasing new equipment and expects to create
100 new jobs over the next five years, many of which will be career-level positions. Phase I of
the expansion is expected to be completed on or about October I, 2017, and Phase II of the
expansion is expected to be completed on or about February I, 2019. The Contract continues for
ten (10) years from the in-service date of the Phase II expansion, unless an early termination is
mutually agreed upon by the parties. The Contract is automatically extended thereafter until
terminated by either party.

Due to the commercial sensitivity and proprietary nature of certain provisions of this
Contract as well as the highly competitive nature of the industry in which AmbioPharm operates,
AmbioPharm requested and the Company agreed to keep the terms of the Contract confidential.
In accordance with the terms of the Contract, the Company and AmbioPharm respectfully request
that the Commission find that the Contract contains protected information and issue a protective
order barring the disclosure of this Contract under the Freedom of Information Act, S.C. Code
Ann. $ I'l 30-4-10 et seq., 10 S.C. Code Ann. Regs. 103-804(S)(1), or any other provision of law.

(Continued... )
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The Honorable Jocelyn G. Boyd
April 9, 2018
Pa e2

Pursuant to 10 S.C. Code Ann. Regs. 103-804(S)(2), the determination of whether a document
may be exempt from disclosure is within the Commission's discretion.

To this end, and in accordance with Commission Order No. 2005-226, dated May 6, 2005,
in Docket No. 2005-83-A, we enclose with this letter a redacted version of the Contract that
protects from disclosure the sensitive, proprietary and commercially valuable information, while
making available for public viewing non-protected information. We also enclose a copy of the
unredacted Contract in a separate, sealed envelope and respectfully request that, in the event that
anyone should seek disclosure of this unredacted Contract, the Commission notify SCE&G of such
request and provide it with an opportunity to obtain an orders'rom this Commission or a court of
competent jurisdiction protecting the Contract from disclosure.

Enclosed are the following:

(I) A true and correct copy of the original Contract in a sealed envelope marked
"CONFIDENTIAL." Each page of the Contract is also marked
"CONFIDENTIAL."

(2) Ten (10) copies of a redacted copy of the Contract for filing and public l~
disclosure.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
("ORS") with a redacted copy of the Contract for its records. Additionally, SCE&G will make the
original, unredacted copy of the Contract available to ORS for its review.

Thank you for your assistance and consideration of this matter. Ifyou have any questions,
please do not hesitate to contact us at your convenience.

MWG/kms
Enclosure
cc: Dawn Hipp

Jeffrey M. Nelson, Esquire
(all via hand delivery w/enclosure)

Matthew W. Gissendanner
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oocuslan Envelope ID: 5511148E-38AO466A-A335-EFSFFA3335F4

South Caroiina KIectric & fpas Company

yg'g II L CONTRACT ROR ELECTRIC SERVICE

Effective Date: M 1.2 2037 'Contract No. I 532LT 4

THE PARTIES HEREIN NAMED AGREE TO THE FOLLOWING

Customer'5 Lega'1 Name: AIVI B10PHARM, INC.

Premises Served-.

Service Address:

Btlhng Address:

AM BIOP~ INC.

Pharmaceutical Manufacturing Facility

1024 Dittman Court, Beech Island, SC 29842-9404

1635 Colte Orchidis, Carlsbad, CA 92011-4064

Bluff Ii) ptiiii

LIAIMAILI DMS

Initial Term Ends: 10 Years from PhaseII Service Date: See Phase I & Phase II on Exhibit A
Equipment In-Service Date;

Minimum Notice of Termination: 12 Months after initial term.

Supply; 12.47 kV Service Method: Company-owned padmounted transformers

Delivery: 277/480 Volts, 3 Phase, 4 Wire, Wye Connected

Point of Service:

Metered Voltages

Secondary side of Company-owned padmouuted transformer

277/480 Volts; Meter Location: On Transformer

Billing Rate: 23'ontract Demand:

Build-up Period: See Exhibit A

Special Provisions/Extra Facilities/Explanations:

SIC; 2834 NAICS: 325412

1,000 kW Maximum Capacity: 3,000 kVA

rais corilnrcf fncorporafrn all genera/, sfairdard, and spedaf fenrn baron/ter or lncorporaled by rgerence, raid snpcrseiles ng prier nnd cordnnporaneons
~ndenfendnigs, agrenneeo nprnieninfferia and rrarrnnffes bolii 5 rliien nod ornl, n fili reaped fo ilia snine sarsteer.

AM BI0PHARM, INC

Byf K Lu 4LC,
iEAEsinc455245F.

Print stephen fetal

SOUTH CAROLINA ELECTRIC & GAS COMPANY

r noeooue 4 Err

ayl politic 4. 5l&iu )
5215555552FE452

Print: William G. Watkins

Title; cpo Tide: Mana er-Lar e Customer Accounts & Services

PaRe I of 6 pages

SCEG86 pp3
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DacnSlgn Envalcpe ID: 5511148546XD466A-A28545F8FFA0285F4

EXHIBIT "A,"

Contract for Electric Service between SCEAG and AM BIOPHA INC.
024 Diitmau Cour Beech Isian'd 'SC 29842-9404

I. GENERAL

Thi's Contract for Electric Service ("Contract") is being executed betwe'en South Carolina. Electnc & Gas
Company ('"Company'r '"SCE6'cG'"1 and AM BIOPHAIM, INC, ("Customer") for and on behalf of
themselves, their successors and assigns, and supersedes the General Service A'greement (Contract ¹GSA.
3208163) effective September 9, 2068, and all prior and contemporaneous understandings, agreements,
representations and warranties, both written and oral,. with respect fo. the same services,

II. SPECIAL CONDITIONS

Customer has plans ta expand its operations.at this fdciTity. The planned expansion'ill occur in two (2) phases
included herein as Phase I (Bldg. 400) and Phase II (Bidgs. 500A 62 500B). Completion of both phases will
result in an investment of approximately $18,000,000 for the expansion resulting in an addition of 100 jobs.
Phase I and Phase II expansions are expected to be completed by early 2019.

Phas'e I Ex ansicnt The Phase I Expansion ds expected to be: completed on or about October 1, 2017.
Customer has requested and Company has agreed to install one (1) additional 1;000 kVA transformer to serve
the Phase I expansion lo'ad. Customer will be billed on Company's Indu'stria'1 Power Service Rate 23 ("Rate
23") with a buildup period of twelve (12) months. Customer agrees to notify Company thirty. (30) days in
advance when billing is to begin under the provisions. ofRate 23.

Phase II E ansion: The Phase II Expansion is expected. to be completed on or about February 1, 2019.
Customer has requested aud Company has agreed to install two (2) 2,500 kVA transformers to serve the Phase
II expansion load. Following this installation, Cbstomer and Company will make a decision as to whether to
remove the existing 2,000 kVA transformer sr replace it with 6 transfouner commensurate with the load a't that
time. Customer agrees to notify Company tliirty (30) days in advance 'when billing is to begirt under the
provis'iona of the Phase II Expansion Load Contract Rate.

1. Phase II E ansion Load Contract Rate: Customer will be billed for all service in accordance with
Company's Industrial Power Service Rate 23 (IPS) in effect at the time ofbilling, with the exception of the Phase II
Expansion Load. which will be billed as described below.

Beginning with the Customer's first bill issued following the Phase JI Equipttient In-Service Date and six (6)
months build up period and extending for a period of five (5) consecutive twelve (12) month periods, the
Customer's Expansion Load will be billed accorditrg to a Contract Rate, (the "Contract Rate") consisting of: 1)
a Basic Facilities Charge; 2) a Demand Charge; 3) an Energy Charge; and, 4) an Economic Development
Incentive Credit (EDI Credit'j, as follows:

Approval Initials
For Customer For Company

Page 2 cf 6 pages

SCEG06-003
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D'ocuhign Envelops ID: 8E11148ES8AD-480A-A235-EF8FFAC238F4

l) Basic Facilities Char e: The Customer's Basic Facilities Charge shall be the Basic Facilities Charge
in the Companyis IPS Rate 23, in effect at the time of billing.

dlD~dcl: Th c*t O' dchtg beth Ih D dcl g I th c py'PS

Rate 23, in effect st the'ime of bIIIing, applied to Billing Demand k% as determined by the

Company.

Ii. E~ch: Tt, c I
' gychwg d lib dw I dty pplyinglh E gych g

per NVh in the Companygs IPS Rate 23, in effect at the time of billing, to the billing kWh as
measured by the Cbinpany,

4) Econom'ic De elo ment.Incentive Credit; The Customer"s monthl'y Bconortrfo Development'ncentive

Credit (BDI Credits) shall. be determined by app'lying th''redit Percentages shown below
to the sum of the Basic FaciTities Charge, the Demand Charge and'he Energy Charge described
abov'e excluding specifically idcutified. Rate Components which are identffied as Riders or
d-'hdjustments which currently. are in effect or which may be added in the futine. The specifically
identifie Rate Components currently auditor scheduled to be in effect include: (I) Adjustment for
Fuel snd Variable'nvironmental Costs; (2) Deinand Side'Management Component; (3)'ension
Costs Component; (4) Storm Damage Componentsnd (6) Distributed Energy'Resource Pro'gram;

Economic Devdelo ment Ci'aditi
Amendment Vear'Onolmc Develo ment Credit

dtdn I '~P isgP I D Ip tC dlt d thi

Amendmcnt, billing for all service udder this Contract shall be In accordance with the Company's
Industrial Power Service Rate 23, m effect at the time ofbilling.

2. E~d* L d: E 2'g lath Ph E npnnti nth Ew l L dwdlb hblihd
monthly peak IcW demand and. kWh consuiuption which exceeds the historical Baseline ICW demand and kWh
consumption. The six (6) month build up period shall apply to the Phase Ii expansion load.

Company and Customer agree that the monthly Baseline load wiii be 577 kW and the monthly Baseline.
consumption will be 278,867 kWh.

The increase in the net kW demand over the'Baseline Load and the net kWh over theBaseline consumptiun shall be
billed hrcorporating the BDCs as prescribed above,

3. Earl ermination Char es: Should this Contract be tenuinated.for any reason pdorto the conclusion of
the Itdtiai. Term, the Company shall bill and thc Customer shall pay, within thirty days of tbe invoice date, a
percentage ofall EDI Credits applied by the Company to the Customer's invoices under this Contract according to
the following schedule:

Approval Initials
Por Chtstomer

Page 3 of6 pages

For Company
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Contract Year
Year 1

Year 2
Year 3

Year 4
Year 5

% of Total Received EDI Credits
100'lo
80 l
60%
40 lo
20 'lo

The Early Termination Charges described m this Section are in addition to any and aH other termination charges
provided for in this Contract, including but not limited to: the facilities termination charge described in the
Standard Conditions and the demand termination charge described in the Standard Conditions.

4. Coincidental Peak Billin: The Phase I monthly billing shall be on one account, based on the
arithmetic sum of energy, and the coincidental peak demand as recorded at the two (2) metering points during
each billing period. The Phase II monthly billing shaH be on one account, based on the arithmetic sum of
energy, and the comcidental peak demand as recorded at the three (3) or four (4) metering points, depending on
the disposition of the 2,000 kVA transformer as discussed above, during each billing period.

5. Full R uirements Service: In consideration for the aforementioned Economic Development
Incentives, this amended Contract shaH be for fuH-requirements service which requires that aH energy and
capacity be purchased from the Company except for Customerowned power generation for emergency use by
Customer as backup for its critical infiustructure and/or the installation and operation of a battery storage
system. In the event of non-compliance by the Customer, Customer agrees to pay to Company an amount equal
to the sum of aH Economic Development Incentives applied by the Company to the Customer's invoices under
the Contract. This section does not preclude Customer f'rom participating in any of the Company's programs
including its customer applicable Distributed Energy Resource (DER) or Standby Generator programs.

6. R ulato A rovali The Customer agrees to support the Company in its request to the Public Service
Commission of South Carolina ("Commission") to protect the confidential information contained within this
Contract. This Contract is subject to the approval of the Commission, and any and aH provisions herein are
subject to change by order(s) of the Commission and the Customer agrees to support the Company in its request
to the Commission seeking approval of the Contract.

7. ~Cdd dtt: C t* q t dCo P yb by d t k Ptb t ftbf C t t
confidential. Neither party shall disclose directly or indirectly without the prior written consent of the other party the
terms of this Contract to a third party except (i) in order to comply with any applicable law, order, regulation, or
exchange rule; (ii) to the extent necessary for the enforcement of %is Contmct; or (iii) to its employees, lenders,
counsel, accountants and other agents on a need-to-know basis for the analysis of bushess issues related to this
Contract, provided such persons shall have agreed to keep such ierms confidential. The existence of this Contract is
not confidential.

8. Distribution. Facili Protection: Company owns and will maintain the pad-mounted transformers,
primary cable, primary protective equipment, and metering equipment. Customer owns and will maintain the
concrete transformer pad and aH circuits and equipment on load side of transformer terminals. Customer agrees
to keep transformers and primary cable unenciunbered and accessible to Company's maintenance vehicles and
to keep transformers protected irom vehicular traffic. Customer agrees to distribute its internal secondary loads
in such manner as not to overload any tnmsfonner.

Approval Initials
Fqn Cuaiozner

Page 4 of 6 pages

For Company
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STANDARD CONDITIONS'upply

and nisei Companv agrees to sell snd Customer irgiees tq buy frotu Coztipany ell purchased eIertric energy,
capacity, related Zransmissmn services and anj'related distrzqxzfion serkdces ~izeLby Customer foruse un its pzezcdses

covered. hereunder. Resale by Customer ofenergy, capacity, related transmission or related distribubbn services is not
permitted.

Credltworthinessr Company, 'in order to gafisfy itselfofthe abigty of the Customer tu meei izs obligations under the
c'ontmct may conduct periodic reasonable credit reviews inaccordance with'standard qommercial pracfices. Customer
agrees to assist hz these revieWs by providing financlal inforruatiog snd atthe zeqiyst afthe Couqtaqy, will mshztain such
quit suppo'rt or'sutety including btzt not'lhzdted to,annuconditional and Irrevocable letter ofcredit'to prov'ide adequate
security forprotection against the risk ofnonpayment.'ervice

Application, Deposit and Releaser Prior to receiving service, Customer or its Agent musu {a) Ensure that an

application for service Is made'to Company, either inperson at oqe ofCotqpanyzg'eomtnezuial olliqes or through the
Company 'representsfive coerdinathg the service,anungements; {b) Pbst a service deposit with Company (as deterudned

by Company in accordance with S.C'. Public Service,Commission reguladons), kmless waived, by Company in favor of
other satisfactory, sssuramce forpayznent of bIUs;und (c) Ensure that any inspection's required by govermnqntal author1ties
hsvmg turisdiction nre cqrdpleted aiidnofice fhbreof is given Zo the Company.

Comm'ekicemsnt ufNew Service: Company and Customet Shall inake 'every zessonable effort to have their rgspective
facilities ready for service by the.Service Date sfated on Page I. If conditions should change, the affecfed party shall
immediately notKy'he other.

Assignmentr Neither Psrly shuII assign this Agrsemeuz or its rights hereunder without the prior written consent ofzhe
other Party„vvhich consent may be withheld in the exercise ofits sole discretion,

Terms This Cqntiuct shall commence.on the Effective Bate (the date on which this contract is fully executed) and shaii
continue fob the fuII Initial Term, unless an early tenninatioiz Is mutually agreed upon. Tbeieafier, it w'ill extend
automatioally until terminatedby eithei party giving the other a written Minimum Termination Notice, Billing fhr
service rendered hereutider shall commence on the Service Date (ihe date cus'tomer contractq foreervioe urider the tariff
applicable to this confract). or the date that service is first made available, whichever is. later, or in accordance with terms
stated under Special Provisions.

Teriniustion Should, Customer terminate this contract qod disconnect seryicefor arty reason, either durmg the toit)al
tenn or any extensien thereof unless waived ss provided for herein, Customer shall pay to the Company u facilities
temunaiion charge equal to (a) the total installed cost of facilities dedicated solely for serving Customer, (b) less any
Customer contribution to construcgon, (c) less accumulated depreoiation of the facilities funded by Company, (d) less
salvage value of all facilities dedicated selely for serving customer, (e) plus the cost ofremoval (including any associated
envhunmental investigationfremediafion costs related to a spill or release ofhazardous substances caused by Customer or
those paid oz incurred by the Company which were not the result ofnegUgence on the part of the Company), all as
determined by Company in accordance with its standard accounting practices; provided, however, that the termination.
charge shall not be less than zero Customers wbo terminate prior to the expiration of the initial tenn or any extension.
thereof msy.also be required to pay to Company a demandherminatien charge equal to 90% ofthe maximum demand set
during the term times the demand rute in eIFect at the time of termination times tbe number of moutbS zemaining in the
contract period,

Approval l'nitiais
For Customer Por Company
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Company may waive' porti'on or all of the tmmination chaiges where'(!) a sucdessor cont'rect is executed prior to
termination of this 'Contract, or (2) Customer is able to furnish Company, with satisfactory evidence that a successor
calstomer will occupy the premises within a reasonable timb und contract for substantially the'satnb serv'ice facilities. If
deregul'ation should'ccur during the term of thik contract, the above demand termination charge,.after deregulation, will
be determined by appropriate governing authority(ies)rules at that time. The termination charges above shall not preclude,
additional tertrdnation charges approved by the SCPSC or imp'osed by law.

Impair'ed Service; Customer shall'be responsible for installing and maintaining on its system such protective e'quipment
as necessary for protecting lt'5 equipment from singlephase conditions, momentary intbrrupttons Dr voltage fluctuations
,arising from uonditionson it's systeln or fram Company's supply lines. Customer shall not operate its aquiptueittcf such
uature and:in such manner as, to impose voltage. fifcker, surges, or harmonics on Company,'s system that, adversely affects
the Company's system 'or lts service to other, Customers. Adveise conditions:verifiable as of Chstomer origin shall be
con'ected'romptly by Cu'stomer or upon Notice Company may discontinue service until the conditions are coriected.
Customer agrees to keep Company equi'pment unencumbered'nd accessible at all'times,

L'cad'Increase: If Customer contemplates aload increase which may exceed the Maximum Capacity stated on Page I,
Customer shall give Company wriften notice ofplanned increase with sufgcient lead time for Company to enlarge'tk
faciIities, In such'cases this Contract may be 'am'ended by mutual consent of the parties to reflect any'hanges in the
service characteristics, applicable charges or conditiohs ofservice.

Facility Relocation; should Customer reqbest company to relocate any Df its facilities, or take any action which will
reqmre Coiripariy to relocate its Ihcilitjes) Customer shall reimliurse Company for the costs incurred.

,Hold Harmless: Company and.Customer do respectively assume full responsibility for the inaintenance and operatio'n of
the facilities owned. and/or operated by each, and each'shall indemnify and except as bereatter limited,'shall hold the
other harmless from any loss'resulting from bodily injury (including death).or damage ofproperty arising directly or,
dndhectly out of any'negligent or willful act or failure to act on the indemnitor's part in the installation, maintenance,
operatiori, replacement and/or removal of the Sicilities owned and operated by each. Neither party shall be liable te 1he
other m any event, whether in contract,.tort or otherwise, for any loss of revenue, profits, use ofproductiott, costs of
capital or purchased or replacement power, interest, business intettuption, clrdms of customers. or any other incidental,
indirect or consequential damages ofany nature whatsoever. Customer(s) acknowledge(s) the presence of overhead
and/orunderground power lines and understands that'ontact with them could cause serious injury or death.

South Carolina Public Serv'ice Commission: This Contract, the Billing Rate referenced on Page I, and all services
rendered hereunder, aie'subject to the Company's "General Terms aud Conditions" as approved by the Comnu'ssion, and
to th'e "Rules'aud Regultitions" of the Commfssion, a's the foregoin'g now exist or may be amended iii the manner
prescribed by law. The billing Rate and General Terms and Conditions are attached and made a part hereof; Rules and
Regulations are made a part'by refetunce aud 'are available upon request. This contract is specifically intended to survive
deregulation or retail access.

Bold Print Terms: Bold Print terms reference the corresponding completed blanks on Pa'ge l.

l~&
Approval Initials

For Customer For Company
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